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XTO  REV  PROO  88  (7-69)  PAID  UP  (M/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  Jb  day  tirjunSJ .  2008.  between  Gtenda  Lee  Nelson,  a  single  person,  Lessor  (whether  one  ormore), 
whose  address  is:  5104  Laurel  Lane,  North  Richland  Hills,  Tarrant  County,  76180,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St, 
Fort  Worth,  Texas  76102,  Lessee,  VWTNESSETH 

on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  stonng  and ^^^S^^Jl^SS^i 
frwn  the  land  cowred  hereby  or  any  other  land  adjacent  thereto.  The  (and  covered  hereby,%srein  called  "said  land,"  is  locafed  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0  231  acres  of  land,  more  or  less,  out  of  the  William  Wallace  Survey,  Abstract  No.  1606,  and  being  Lot  8,  Block  SJjrf  Rtehland 
Terrace  AddK  an  Addition  to  the  City  of  North  Richland  Hi  Is,  Tarrant  County  Texas,  accord  ngfo  the  JM  mwrM  to  Voim 
388^47 Page  74,  Plat  Records  of  Tarrant  County,  Texas,  and  being  those  same  lands  more  oarticulaflv^escribed  in  a  Qujtelaim  Deed, 
dated  sSfember  13, 2002,  from  Mary  Lee  Owen  to  Glenda  Lee  Nelson,  recorded  thereof  in  Volume  J,^ V£gl!26L^™  ^«Ha  « 
Tarrant  CiounS,  Texas,  and  amendments  thereof,  including  streets,  easements,  and  alleyways  adjacent  thereto,  and  any  riparian 

rights. 

This  Is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee  its  successors  or  assigns,  shall not :  «ntfurt  any 
operation  enter  upon  or  in  any  way  disturb  the  surface  of  the  lands  described  herein.  However,  Ussee  shall  have  the  right  to i  pool 
oTlinrUze  said  lands,  or  any  part  (hereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit  It  is  the  Intention  of 
Lessorto  allowLessee  to  explore  for  oil  and/or  gas  without  using  t^  surface  of  Lwor^larid  «j»  rabons.  This  clause  shall 

take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

This  lease  also  covers  and  includes.  In  addffion  to  that  above  described,  al  land,  if  any,oonfiajpus  oradiaaait  to  oraajciningttje  ^above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  ttte  or  unrecorded  instament  or(b) 
astowhkJTLesK  of  acqWon.  Lessor  acnes  foexearte  any  supplemental  instrument  requested  ty}*^]**™™. 

SraHeor  arcu^  desman  of  sakTtend.  FoTtt^purpose  of  determining  the  amount  of any  bonus  or  other  paymen^reunder^  ^  "and,shaH 
deemed  torontain  0.231acres.  whether  actualrycontainng  more  ortess,  andthe .above  redtel  of .acreageiri lamrtract  shall  be  deemed  to  be 
the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  tease  and  all  rights  and  options  r 


thereunder. 


2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  proytsiorts  hereof,  this  ^^a^f^^^?.  S3  ^UAsl^h 
from  the date  hereof,  hereinafter  caled  Wmaiy  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  sad  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  fa)  To  deliver  to  the  credit  £  Lesser  in  the  pipe  line  towhich,  Lessee ^connect  itsj jw]£.the 
equal  25%  part  of  al  oi  produced  and  sSed  by  Lessee  from  said  land,  or  from  time  to  time,,  at  the  option  of  Lessee,  topay  Lessortt^e  average 
pdsted^n^er price  of  such  25%  part  of  such  oa  m  tr>e  wells  as  of  the  o^y  rt  is  run  to  the  pjoe  line  or  storage  tanks,  LK^s  Wen^  in  ertf>er 
£Se!to  bear  25%  of  the  aStoTbeabng  oil  to  render  it  marketaWepipe  ine  oil;  (b)  To  pay  Lessor  on  gas  and  ^ghead  W^cedfrorn 
said^dm  when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,,  computed  at  the  mouth  of  me  well,  or  (2)  when  used  by  Lesseeoff 
said  tend  or  nthe rSSKture^  the  maftetvalue,  at  themouth  of  the  wel.  of  Jg&Lof  such  gas  and  casinghead  gas; 

Lessee* election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  doftar  ttlflO)  per  long  ton.  ^^.e5»^<2Jte 
PrirnWte^r^^ 

pooled  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  corAnuein  foroeas Jhough  ^operations 
Were TbeS ^xJucted  on  safl  land  fo>  so  long  as  said  wells  are  shot-in,  and  thereafter  this  lease  may  be  «^»^\*»^  jf  "25**yi*J 
occurred  tSeeOTenants  and  agrees  to  use  reasonable  dHigence to  pToduce,  utilize,  or  maiketfte  ISS^^t^S^^^ 
said  wels,  but  in  the  exercise  of  such  diligence,  Lessee  shall  iwrt»ob*gafed io  install  or  fumWh  f^ftes  ether  then  ^te^^f™*^^* 
SrJeso  ftowSnes.  separator,  and  tea«  tank,  and I  shall  not  be  reo^rredto  settle  tebor  trouble  orto  rrarket  upon  ^Jf^^^ 
Lessee  If  at  anv  time  ortmes  after  the  ewarafon  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and 
ffifsuc* ffiSev there  am^ttopenrim  on< said  land,  then  at  or  before  the  expiration  of  said  nir^  day  period,  Lessee  shall  P^or  tenderly 
cS<xd^™Le^eeT  as  royaKa  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby  Lessee  shall  rrakelice  payments 
oV^derslrt  or^nf  tS  wd  of  each  anrSersary  of  the  expiration  of  said  ninety  day  period  If  upon .such  anraversaryJiB i&se  *  being 
c^nS  in  ft^^tely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  r^yment  or  tender  shall  be  made  to  the  parties  whoj^  trne 
ofpaSrSnt wouB  be  entitled  to  receive  the  royalties  which  wafldTe  paid  under  tFs  lease  if  the  welte  were  prp^g  and  may  be .deposited £ 
such  bank  as  directed  by  Lessor,  or  its  succes^,  which  shaB  continue  as  the  ck^or^  regardless  ofdmc L^°^^f&?£^ 
rovaltv  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are  or  claim  to  be.  entitled  to  receive  Ussseemay, 
foleu  of  any r  SheTmeflwl  of  payment  herein  provided,  pay  or  tender  such  shut-to  royalty,  in  the  manner abew  ^p^^^Kf^S 
KartteYor Separately  to  each  in Accordance  with  their  resr^ec^^owr^ipsttie^reof,  as  Lesseemay  elect,  ^f^^^^JM^^ 
by  check  ordraft  of  Lessee  deposited  in  the  maH  or  deivered  to  the  party  entt^to  receive  payment  ^adepc^^b^k^wkied  ^ above  on 
or  before  last  date  for  rjayrnent.  Nothing  herein  shall  wmak  Lessee's  right  to  release  as  provWed  n  paragraph  5hereof  In  tJ«  ««Jof 
a^rrnert  of  thfe  tea^  in  whcie  or  in  part,  liabity  for  payment  hereunder  shall  rest  exdusivefy  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covej^^thistease^^ 

aixi/or  vvtthany  other  lanci,  tease,  or  teases,  as  toany  or  al  minerals  or  horizons,  so  as  to  establish  units  <x^inir>g  not  f"™^3^- 
SmI^ 5%ac7eage  Serande;  provided,  however,  urrffe  mav  be  established  as  to  any  one  or  ^^^u^^^^^^Jl^^Ar^ 
anv  one Ormore  horimns  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following. 
?^a^othe?t^  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  m^te  produced 

tro^^aS 

time  estabfehed.  or  after  entergemerrt,  are  permitted  or  required  under  any  governmental  rute  or  order,  tor  the  dnnrng  or  opeiBBon lorj awenai  a 
regula7to^rrorfo^  altowabte  fromany  wel  to  bedrfel,  drillng,  or  already  dnl^any ^s^^r^lwMtebfehed  w 

S^edtoconform  to  the  size^permitted  cr  required  by  such  omrernmenteJ  o^.^^T^Less^s^llexerase  ^(^^°1^^H^m? 
bv  efflcutina  an  tostrument  Wentifving  such  unft  and  fang  ft  for  record  n  the  public  office  in  which  this  lease  rs  recorded.  Such  unrt  shan  become 
elf^a^onr^  o^ments  but  i^^^^'Sn^^  JJ* 

shall  become  effective  on  the  date  such  tostrument  or  instruments  are  so  filed  of  record.  Each  of  said options inayi be  exerasedby  ^seeat  any 
tJrSaS^ttf^timewhlethis  lea« 

land  or  on  the  portion  of  said  tend  nduded  hi  the  unit,  or  on  other  land  unitized  therewith.  A  unit  esfabBshed  hereunder  shafl t»  vaiwana^eawe 

torsi ™>Sc«esofSte JeSe^tt^Sh  there  may  be  mineral,  royalty,  or  leasehold  Interests  n  lands  within  the  unit 

^tedofmfced        ooeratjons  oo^uctod  on  any  part  of  such  unitized  land  shaB  be  considered,  for  allpurposes,  except  ttie  payment  of 

to! IS separate  tract  within  fte  unit  if  this  lease  covers  separate  b-acts  within  the  un^^at  prc^o^  ofthe  total  g^uction  ofunitized 

S  iSSa?3not  a*rered  by  this  lease  shal  rrt  have  the  effect  of  exchanging  or  transferririg.any  inter^  ^ jhe  te^e  (^^g^rtrxxjj 
M^onwwSS-in^S  which  may  become  payable  under  this  tease)  between  partes  owning  interests  in  land  royered iMBeand 
pS^l^irterlstsT^  N6**)^^ 

n^S^^^wtreWs^ 

such  unit.  Any mil  formed  may  be  amended,  reformed,  reduced  w  wlaiged  ^Lesf^  ^t  ^ection  f^^^™^  fi.S^rtto  Se 
original  forming  thereof  by  fling  an  appropriate  instrument  of  record  in  the.  pubic  office  in  whichjhe  pootoc I  aoreaaeis foofjp^uo^pt^e 
DroSons  of  fu&  paragraph  4,  a  unrtooceestabfished  hereunder  shaB  remain  in  force  so  lorn as  any  tease  subject Jheretoshall  twain in i  forcejf 
^Sr^oTnirelffcoveis  separate  tracts,  no  poolinQorunra^of rogfa  K^«^a^fiX^lS  Khlto 
or  shall  be  implied  or  result  meretyfrom  the  inclusion  of  such  separate  tracts  within  this  tease  but  Lesseeshall  nevertheje^  r^^nmjio 
poolor  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  heran  provided.  As  used  in  this  paragraph  4,  the 


wonjs  "separate  tracT  mean  any  tract  with  royattyowriershjpdrtfering,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 
part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deSver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  tease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  th&  lease  tto  word  Mcper  preparing  the  driHsite  location 
and/or  access  road,  drling,  testing,  completing,  reworking,  recomputing,  deepeniig,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  inanendeavortooblainpraJuc^ofoil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shal  have  the  use,  free  from  royalty,  of  water,  other  tf^  from  Lessor's  water  wefe, 
operations  hereunder.  Lessee  shall  have  the  right  at  siwtirrte  to  remove  alrna^ 

arxl  remove  casing,  r^wefl  shall    dried  nearer  than  20X)  feet  to  the  ho^  land  without  the  consent  of  the  Lessor.  Lessee 

shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  (and. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shaTextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obSgations  or  diminish  the  rights  of  Lessee,  including,  but  not  limrtea  to.  the  location  and  drimng  of  wells  and  the  measurement 
of  production.  Notwitnstandmg  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  rrwneys,c<  the  itaht^  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  hens,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  fled  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shal  be  necessary  in  the  opinion  of  such  reooraowner  to  establish  the  validity  of 
SU(^  change  or  division,  rfany  such  charxje  in  ownership  occurs  by  reasoned  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  dep^ 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  al  its  obligations  hereunder,  both  express  and  impBed,  Lessor  shaH  notify 
Lessee  in  writing,  setting  out  specificaly  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  wrtnin  which  to  meet  or  commence  to  meet  al  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shal  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shaH  be  deemed  an  admission  or  presumption  that  Lessee  has  faled  to  perform  al  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shad  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  wel  as  to  which  there  are  operations 
to  constitute  a  driing  or  rnaximurn  alowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  wel,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shal  also  have  such  easements  on  sad  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shal  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shal  be  charged  primarily  with  any  mortgages,  taxes  or  other  bens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shal  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  hefck*  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  tease.  If  this  tease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  aH  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (vvhether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  torn  any  part  as  to  which  this  lease  covers  less  than  such  fid  interest,  shaH  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  arry.  covered  by  this  tease,  bears  to  the  wrwte  All  royalty  interest  censed  by  this  lease  (whether 
or  not  owned  by  Lessor)  shal  be  paid  out  of  the  royalty  herein  provided.  This  lease  shaH  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  al  those  named  fterem  as  Lessor. 

11.  If,  white  this  tease  is  in  force,  at,  or  after  ttie  expiration  of  the  prnnaiytemiherert 

wel  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  tend  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invafid)  or  (2)  any  other  cause,  whether  similar  or  dtssimiar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shal  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  folowing  the  removal  of  such  delaying  cause,  and  this  tease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  tease  covers  and  includes  any  and  al  of  Lessor's  rights  in  and  to  any  existing  wel(s)  and/or  welbore(s)  on  said 
land,  other  than  existing  water  wels,  and  tor  al  purposes  of  thte  lease  the  re-errtrya^ 

deemed  the  same  as  the  driing  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  wen  which  has  been  drilled  and  Lessee  intends  to  frac  snail  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  form  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  (ocation(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  teases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  tease, 
except  as  expressly  stated. 

1 5.  The  consideration  paid  for  this  lease  shaH  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $f 8,500.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  tease  snail  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  nstrumerrt  is  executed  on  the  date  first  above  written. 


LESSOR  GtendaLee  Nelson 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the 


jb    day  of  iJUsfa&s  20^by 


Gtenda  Lee  Nelson,  a  single  person 


Seal: 


